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Market Overview 
 

 
 

 

 

 

 

 

       
  

 

Signals Overview 

Aggregator CBI Reading

Long 24  
 

 

 

Tonight’s Research Points  

  

 

• A potential Turnaround Tuesday is on tap. 

• Multiple price action studies suggest the selling is overdone and the market is primed for a 

bounce. 

 

 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is bullish and a big bounce should arrive shortly. Monday’s action is probably at 

least a temporary washout. 
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The Evidence 

Ugh. On Monday SPX tumbled 7.6%, the NASDAQ fell 7.3% and the Russell 2000 lost 9.4%. 

Breadth was strongly negative as the NYSE Up Issues % was 2.5% and the Up Volume % came 

in at 2.4%.  NYSE volume rose for the 3rd day in a row. 

 

There were a ton of studies that triggered in the Quantifinder on Monday. I will first note that we 

are hitting some massive extremes. The SPX is now down over 18% from its all-time closing high 

just 13 days ago. That is the fastest ever drawdown of that magnitude from an all-time high. The 

VIX closed at the highest level since 2008. The Russell 2000 is now down over 24% from its 

August 2018 all-time high. And the Quantifiable Edges CBI bumped up to 24. Most of these things 

suggest a bounce is due. Let’s talk about a few of the more compelling studies from the 

Quantifinder below. 

 

One bit of evidence to consider is that not only was the selling extremely sharp on Monday, it also 

originated from a place where the market was already short-term oversold.  The study below was 

last seen in the 2/25/20 letter, and it takes these kind of measures into account. 

 

 

 

Very substantial looking numbers here.  Below is the profit curve. 
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The strong steady upslope suggests a short-term bullish edge.  Of course the drop was much bigger 

than 3%. The study below is from the 8/9/11 letter. It looks at drops of at least 5%. 
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On average, the next day earned back 2.4% of the loss.   

 

It is also notable that the selloff the last 3 days has been both very strong and very persistent.  Each 

day the SPX declined at least 1.5%.  It is quite unusual to see the SPX decline that much for 3 

consecutive days.  Below is a look at other times the this has occurred. (From the 12/24/18 letter.) 
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The numbers on the table suggest 1) there has been a high probability of a bounce, and 2) the 

bounces have been very strong when they arrived.  Below is a look at the full list of instances with 

the 2-day results. 
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Everything above suggests a strong upside edge.  But there is a dirty little secret with this study.  

Below is a look at the 10-day results…and a reveal of the dirty little secret. 

 

 

 

There appears to be a high probability of a strong bounce.  But probable does not mean definite.  

And the last time the bounce failed to come…it was because the market crashed in a historic way.  

I think we are already done to the point where an even more accelerated crash appears unlikely.   
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Another potential positive is the fact that a possible Turnaround Tuesday is on tap. In the 

Turnaround Tuesday study below I looked at 20-day lows below the 200ma.  Results are updated 

from the 10/30/18 letter. 

 

 
 

Not only do the numbers look strong on Tuesday, but the setup has seen good follow through over 

the next several days.  Below are profit curves for the 1-day and 7-dayholding periods. 
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The strong upslope serves as some confirmation of the bullish edge suggested by the numbers. 

 

I have updated the Aggregator chart below.   

 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence to consider, the green Aggregator is now far above zero.  Positive readings 

mean net expectations are for upside over the next few days.  Meanwhile the black Differential 

Line is also as high above 0 as it has been in a very long time. The positive Differential Line 

reading means SPX is oversold versus recent expectations. So expectations are positive and SPX 

is oversold – both to extreme levels.  This is considered a bullish configuration. Bullish 

configurations are visible on the chart whenever both lines close above zero. Therefore, the 

Aggregator signal stayed long at the close.   

 

Based on the current list of studies, expectations are set to remain bullish on Tuesday. This is 

unlikely to change. Meanwhile, the Differential Pivot will be 3020.08 on Tuesday. That is a 

whopping 10.0% above Monday’s close. Even in this market, that seems highly doubtful. A more 

likely scenario for working off the oversold condition is a multi-day rally or consolidation.  

 

So the Aggregator is again bullish. There is plenty of room to the upside before SPX would turn 

overbought. And short-term evidence suggests a strong bounce following the dive we took on 

Monday. Breadth, volatility, Turnaround Tuesday seasonality, and price action are all suggesting 

a strong upside edge. I am already long 2 lots of SPY. I will look to add a 3rd if SPY closes much 

lower on Tuesday. 
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Intermediate-term Outlook (2 weeks – 2 months) – updated 3/9 – neutral 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

OpenCatapult Triggers 

DD – 1/3 @ $50.45 (bought @ limit) 

XOM – 1/3 @ $56.36 (bought @ limit) 

DD – 1/3 @ $47.47 (bought @ limit) 

XOM – 1/3 @ $54.20 (bought @ limit) 

ALL – 1/3 @ $117.31 (bought @ limit) 

BLK – 1/3 @ $506 (bought @ limit) 

COP – 1/3 @ $53.83 (bought @ limit) 

ALL – 1/3 @ $115.73 (bought @ limit) 

COP – 1/3 @ $51.17 bought @ limit) 

DD – 1/3 @ $47.26 (bought @ limit) 

XOM – 1/3 @ $53.01 (bought @ limit) 

COP – 1/3 @ $47.13 (bought @ limit) 

MDT – 1/3 @ $100.98 (bought @ limit) 

WFC – 1/3 @ $42.47 (bought @ limit) 

AXP 1/3 @ $109.93 (bought @ limit) 

BLK 1/3 @ $463.01 (bought @ limit) 

MDT 1/3 @ $100.67 (bought @ limit) 

USB 1/3 @ $46.44 (bought @ limit) 

WFC 1/3 @ $40.85 (bought @ limit) 

ALL 1/3 @ $109.92 (filled) 

New 

GE 1/3 @ $8.21 (buy @ limit) 

OXY 1/3 @ $12.51 (buy @ limit) 

SLB 1/3 @ $17.31 (buy @ limit) 

USB 1/3 @ $36.32 (buy @ limit) 

 

 

 

Broad Market Large Cap CBI – 24 

 

 

 

 

 

http://quantifiableedges.com/subscribers/video/p/id/18


Quantifiable Edges, LLC                           10 Boyden Rd., Medfield, Massachusetts   02052                                       781-956-6952 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

GE – buy 1/3 Catapult position @ $8.21 LIMIT. From the Catapult section above, this is the 

1st of up to 3 lots of GE. 

 

OXY – buy 1/3 Catapult position @ $12.51 LIMIT. From the Catapult section above, this is 

the 1st of up to 3 lots of OXY. 

 

SLB – buy 1/3 Catapult position @ $17.31 LIMIT. From the Catapult section above, this is 

the 1st of up to 3 lots of SLB. 

 

USB – buy 1/3 Catapult position @ $36.32 LIMIT. From the Catapult section above, this is 

the 1st of up to 3 lots of USB. 

 

SPY – buy 1/3 Catapult position @ $274.00 LIMIT ON CLOSE. Based on the short-term 

outlook above. I like the setup. It is a wild market, but I will look to up my exposure a little 

further if SPY closes down again. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

http://quantifiableedges.com/numbered-systems-page/


Quantifiable Edges, LLC                           10 Boyden Rd., Medfield, Massachusetts   02052                                       781-956-6952 

 

Current Open Trade Ideas 

Symbol Entry Date Entry Price Current Price % Gain/LossStop Notes

SPY 2/25/2020 $312.65 $274.23 -12.29% Aggregator

SPY 2/27/2020 $305.46 $274.23 -10.22% Aggregator

DD 2/25/2020 $50.45 $35.15 -30.33% Catapult

XOM 2/25/2020 $56.36 $41.86 -25.73% Catapult

DD 2/26/2020 $47.47 $35.15 -25.95% Catapult

XOM 2/26/2020 $54.20 $41.86 -22.77% Catapult

ALL 2/26/2020 $117.31 $95.61 -18.50% Catapult

BLK 2/26/2020 $506.00 $419.01 -17.19% Catapult

COP 2/26/2020 $53.83 $34.07 -36.71% Catapult

ALL 2/27/2020 $114.59 $95.61 -16.56% Catapult

COP 2/27/2020 $49.60 $34.07 -31.31% Catapult

DD 2/27/2020 $45.82 $35.15 -23.29% Catapult

XOM 2/27/2020 $51.71 $41.86 -19.05% Catapult

COP 2/28/2020 $45.42 $34.07 -24.99% Catapult

MDT 2/28/2020 $98.97 $92.40 -6.64% Catapult

WFC 2/28/2020 $41.31 $32.48 -21.37% Catapult

AXP 3/2/2020 $109.93 $98.29 -10.59% Catapult

BLK 3/2/2020 $463.01 $419.01 -9.50% Catapult

MDT 3/2/2020 $100.67 $92.40 -8.21% Catapult

USB 3/2/2020 $46.44 $36.32 -21.79% Catapult

WFC 3/2/2020 $40.85 $32.48 -20.49% Catapult

ALL 3/6/2020 $104.21 $95.61 -8.25% Catapult  
 

 

A complete list of Quantifiable Edges trade idea results since the inception of the letter in 2008 

can be found here.  
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